HOUSING AUTHORITIES RISK RETENTION POOL

COVERAGES

SECTION I - PROPERTY COVERAGES
This property agreement covers direct physical loss of or damage to your structures, contents and personal property (subject to the applicable deductible) except as otherwise excluded. This applies to all property described in Item 3 of the Information Pages for which values are reported to us wherever located.

A.
Buildings and Personal Property
Buildings and Personal Property Covered

Except as hereinafter excluded, the coverage agreement covers:

1.
The interest of the covered entity in all structures, contents and personal property (including improvements and betterments) owned, used or intended for use by the covered entity, on a given site or in the open within 500 feet thereof, owned by the covered entity or in which the covered entity has an insurable interest or which the covered entity is under obligation to insure, and shall include:

a.
Improvements and betterments introduced by the covered entity to buildings not owned by the covered entity, the contents of which are covered hereunder. In the event of loss or damage, the covered entity shall be treated as sole and unconditional owner of improvements and betterments, notwithstanding any contract or lease to the contrary.

b.
Trailers, riding mowers, towed equipment, golf carts and vehicles not licensed for travel on public roads, when such items are included in the “Contents Value” of the location where they are most often used or stored.

c.
All supplies, tools and permanent fixtures pertaining to the services of buildings except as excluded.

d.
The expense of removing debris from covered property which originates from a covered peril causing damage therein. There is no coverage for the expense of removing or containing contaminated property not covered hereunder whether or not the contamination resulted from a covered peril. Contamination includes, but is not limited to, pollutants.  There is coverage for the cost of complying with any law, ordinance or order of civil authority regarding the removal, disposal or decontamination of covered property at a covered location.  In no event shall payment for debris removal exceed 25% of the amount of the direct physical loss to covered property at the covered location as a result of any one loss.

e.
Your property which has been removed from a covered location for the purpose of being repaired, serviced, exhibited, or avoiding threatened damage from any peril covered by the coverage agreement. This does not include property otherwise covered or insured, property excluded under the coverage agreement or property removed from a covered location for normal storage or preparation for sale.

Liability under this clause is limited to an amount not exceeding $50,000, or the declared amount of the property, whichever is smaller, for a period of sixty (60) days from the date of removal.

f.
The premium paid by the qualified low bidder for any faithful performance or bid bond required by law or regulation that is applicable to the work required to restore the covered entity’s covered property to full use and occupancy.
2.
The interest of the covered entity in the buildings and personal property of others in the covered entity’s care, custody or control and the covered entity’s liability as imposed by law or assumed by contract, for such property (except for automobiles).

3.
Personal property, other than automobiles and their contents, of the covered entity’s officials and employees while on the premises of the covered entity, provided values do not exceed $250/employee and are substantiated following a reported loss.

4.
Valuable papers and records, which means assembled information relating to the covered entity's operations, data, evidence of ownership or debt, or other intellectual property and is contained in written, printed, otherwise inscribed documents or media. This coverage is in an amount not to exceed $10,000 and applies to damage or destruction resulting from specified perils.

5.
Computers and related equipment belonging to the covered entity and reported in Item 3 of the Information Pages. 

6.
The reproduction or replacement of media or software which is damaged or destroyed by specified perils, limited to $50,000.

7.
Personal property in transit within and between the territorial limits of this coverage agreement including coastal waters, by any means of conveyance.  Liability of this transit clause is limited to $10,000.   

8.
Outdoor fences, retaining walls, towers and antennas, signs, trees, shrubs, and plants, up to a value of $10,000 per loss for loss or damage caused by specified perils (no single tree, shrub or plant in excess of $250).  The valuation will be actual cash value.

Structures are covered for replacement cost up to 125% of the value reported except as otherwise stated.

9.
Other structures, as defined in “Definitions” shall 
be covered up to 20% of the associated buildings 
replacement cost. 

B.
Member Authority's Towed and Mobile Equipment

The coverage agreement covers loss or damage to the Member Authority's towed and mobile equipment, resulting from a covered peril for the actual cash value reported to us. Member Authority's towed and mobile equipment shall include equipment, spare and repair parts and accessories. Coverage is extended to include borrowed or rented or newly purchased equipment up to the lesser of $50,000 per loss, or actual cash value.

This coverage does not include: 

1.
Loss of use or consequential loss of any kind;

2.
Loss or damage to property while waterborne except while in transit by public carriers for hire;

3.
Loss or damage resulting from unauthorized use;

4.
Loss or damage to property which the covered entity has loaned, rented, hired or leased to others; or

5.
Unexplained or mysterious disappearance, or shortage disclosed upon taking inventory.

C.
Rental Income Coverage
The coverage agreement covers loss of rents sustained by the covered entity resulting directly from untenantability which is caused by damage to or destruction of the premises listed on the current "Schedule/Rental Income" on file with us.  Such damage to or destruction of the premises must be the result of perils covered by this coverage agreement.

The actual amount of Rental Income coverage for which we are liable is the verified reduction of rental income from dwelling units directly affected by the damage to or destruction of the covered premises, reduced by charges and expenses which do not necessarily continue during the period of untenantability.  The period of untenantability commences on the date of damage or destruction of the premises and continues for only such length of time as would be required, with the exercise of due diligence, to repair, rebuild or replace such parts of the premises which have been damaged or destroyed.  Any subsequent vacancy due to rental market conditions or other circumstances will not be included in calculating rental income losses.

Our maximum rental income loss for the partial or total destruction of a covered property shall be that amount listed for such property on the current "Schedule/Rental Income" form.

D.
Fire Department Charges and Extinguishing Expenses

If covered property is destroyed or damaged by a covered peril, the coverage agreement shall cover any fire department charges and other extinguishing expenses for which the covered entity may be assessed and the cost of fire extinguishing materials expended.  This does not include the cost to recharge or replace a fire extinguishing system, such as a halon system.

This coverage applies to fire department charges that are assessed upon a “per response” basis, not any annual assessment.

E.
Demolition and Increased Cost of Construction
In the event a covered loss is affected by any law or ordinance which regulates the demolition, construction or repair of damaged units or common areas, we shall be liable for:

1.
The cost of demolishing the undamaged building, required by such regulations, including the cost of clearing the site;

2.
The increased cost of repair or reconstruction of the damaged units or common areas of the building on the same site, limited to the minimum requirements of any law or ordinance regulating the repair or reconstruction of the damaged property with like material, quality, size and style and for like occupancy and use on the same property.  We shall not be liable, however, for any increased cost of construction, unless the damaged unit(s) is/are actually rebuilt or replaced; nor shall we be responsible for the cost of betterments not required by law or ordinance.  We shall not be responsible for additional costs attributable to providing additional required parking spaces or for services not previously provided at the covered location.

Our total liability for the entire property claim shall not exceed 125% of the reported value of the damaged building(s). In a multi-building development, our liability extends to 125% of the reported value of each of the buildings in the development. If a member is alerted that a location value appears inadequate, then the member must increase its agreed value, produce a valuation report justifying the reported value or accept 100% of the reported value in coverage
F.
Expediting Expense
The coverage agreement covers the reasonable extra cost of temporary repair and of expediting the repair of damaged property covered hereunder, including overtime and express freight or other rapid means of transportation, where such is necessary and approved in writing by us.

G.
Consequential Loss
The coverage agreement covers consequential loss to the covered property suffered by the covered entity. Consequential loss as referred to in this coverage section means loss caused by change of temperature or humidity within a covered location caused by interruption of power, heat, air conditioning, or refrigeration as a result of damage to property covered hereunder or property of others in the care, custody or control of the covered entity.

H.
Liberalization
If we adopt any amendment that would broaden the coverage under this coverage part without additional premium, the broadened coverage will immediately apply to this coverage part, unless otherwise stated.

I.
Mortgagees
We will make payment for loss or damage to buildings payable jointly to you and to any mortgagees endorsed herein, as your respective interests may appear.  The mortgagee has the right to receive loss payment even though:

1.
You failed to comply with the terms and conditions of this Coverage Section; or

2.
Your mortgagee starts foreclosure or similar actions of the subject building.

If we make loss payments to your mortgagee when you fail to comply with the terms and conditions of this Coverage Section, you must reimburse us to the extent we paid your mortgagee.  Your mortgagee will still have the right to receive the balance of the mortgage debt from you.

We also have the right to take over your mortgage after making loss payment to the mortgagee.  If we do, you will pay the balance of your mortgage debt to us.

If you fail to pay your premium, we may request it from your mortgagee.  Your mortgagee must notify us of any change in ownership of a covered property known to the mortgagee.

If we cancel this Coverage Section, we will give the mortgagee, endorsed herein, the same notice of cancellation we will give you.

      ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ●

SECTION II - LIABILITY COVERAGES
We will pay on behalf of the covered party those sums that the covered party becomes legally obligated to pay as damages because of:

Coverage A -

Bodily injury and Property Damage (other than Automobile Liability)


Coverage B -
Personal Injury

Coverage C -
Errors and Omissions
Coverage D -Bodily injury and Property Damage 



(Automobile Liability)
caused by an occurrence in connection with the covered entity's operation of a housing authority. 

A.
Defense and Settlement
It is agreed that HARRP will not provide a defense or pay attorney’s fees or defense costs for any loss, claim, proceeding, suit or any other legal or administrative action, or part thereof, to which this coverage agreement does not apply and/or for which there is no coverage or indemnification afforded, except at the sole discretion of the HARRP Board of Directors; provided however, that HARRP may choose, in its sole discretion, to provide a defense or pay attorney fees or defense costs for a loss, claim, proceeding, suit or other action, or part thereof, to which this coverage agreement does not apply, but only if HARRP determines, in the sole discretion of the Board of Directors, that the provision of a defense or payment of attorney fees may avoid a legal precedent that may have a materially adverse effect upon HARRP or its members in other circumstances or proceedings.  Such discretion of HARRP or the Board of Directors shall be absolute and unconditional and shall not be subject to any requirement of reasonableness or fairness whatsoever. 

We have a right to investigate and/or defend any claim or suit asserted against a covered party, but:

1.
The amount we will pay for damages, which includes judgments, settlements and defense costs, is limited as described in the limit of liability.

2.
We may, at our discretion, investigate any occurrence and settle any claim or suit that may result. This shall confer no obligation on us to investigate claims or obtain the covered party's consent or agreement prior to settlement although we shall endeavor to obtain such consent or agreement.

3.
Our obligations under this coverage end when we have used up the limit of liability in the payment of judgments, settlements or defense costs (or any combination thereof) under coverages A, B, C or D. This applies to both claims and suits pending at that time and those filed thereafter.

4.
Defense costs are part of and not in addition to the limit of liability.

5.
We retain the exclusive right to select and appoint defense counsel for any loss we defend and to negotiate and settle any covered loss.

B.
Limit of Liability
1.
Our total limit of liability for loss resulting from any one occurrence will not exceed the limit of liability specified in the Information Pages. This will be true regardless of the number of:



a.
Covered parties,



b.
Coverages involved in the loss,

c.
Claims made and suits brought for any occurrence, and

d.
Persons or organizations making claims or bringing suits.

2.
In determining our limit of liability, all injury, damages, loss and defense costs arising out of continuous or repeated exposure to substantially the same general harmful conditions will be considered as arising out of one occurrence and commencing on the date of the first such exposure.

3.
The Aggregate Limit is the most we will pay for damages caused by all occurrences during any single coverage period.

4.
Our total limit of liability is further limited to our cash, investments and tangible assets (including reinsurance and excess insurance recoveries) as stated in Section 4.4 of the Amended and Restated Intergovernmental Cooperation Agreement (Rev. 7/92) issued to all Member Public Housing Authorities.

C.
Deductible  

Errors and Omissions claims are subject to a deductible of 10% of the first $300,000 and 3% of any amount above that, subject to a minimum deductible of $2,500 per claim.  
If a general liability deductible is maintained by a covered entity it will be indicated by endorsement issued to the covered entity.

D.
Extended reporting period (Errors & Omissions Coverage)

1.
One or more extended reporting period(s) described below will be provided if the coverage agreement is canceled or non-renewed, or if we renew or replace this errors and omissions coverage with other than claims made coverage.

2.
A basic extended reporting period is automatically provided without additional charge. This period begins at the termination of the coverage agreement and lasts for ninety (90) days. The basic extended reporting period does not apply to claims attributed to any subsequent coverage period.

3.
Alternatively, up to three (3) supplemental extended reporting period(s) of twelve (12) months each, are available. Coverage for supplemental extended reporting period(s) must be added by endorsement for which an additional premium charge must be paid. Such period starts ninety (90) days after the end of the coverage period.  You must purchase this coverage prior to the end of the coverage period.

4.
The covered entity, subject to the terms and conditions set forth herein, shall have the right to select the supplemental extended reporting period(s) that shall apply, which in no event shall exceed thirty-six (36) months. An additional premium not in excess of 200% of the average errors and omissions coverage premium for the three years before cancellation or non-renewal of this coverage may be assessed for each such supplemental extended reporting period selected.

5.
The extended reporting period is only for the purpose of reporting claims which arise from events occurring during the coverage period.  It does not extend the period under which coverage is provided and it does not increase or restore any limits of liability.

E.
Medical Payments/Personal Injury Protection
We will pay reasonable and necessary expenses for which the covered entity is responsible, for medical and funeral services resulting from bodily injury arising from an accident if required by state law.  This provision applies only to covered entities participating in coverage D under this liability coverage part and will be administered in accordance with the laws and requirements of the states in which the covered entities are located.

F.
Uninsured Motorist/

Underinsured Motorist Coverages
Uninsured Motorist and/or Underinsured Motorist Coverage is provided in accordance with individual state laws as they are applied to self insured entities.  In jurisdictions where this coverage is optional, covered entities may elect to include this coverage on specified motor vehicles.  The limits of this coverage, and the premium, shall be established from time to time by HARRP.
G.
Additional Covered Party
The coverage afforded by this Coverage Section can be extended to persons whose liability the covered entity assumes in a written contract.  The rights of any such additional covered party will not be any greater than the rights of the covered entity.  Additional covered party status must be evidenced by an Endorsement duly issued by HARRP.

      ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ●

SECTION III  -

AUTOMOBILE PHYSICAL DAMAGE

This is an optional coverage under which we will pay you for damage to a covered automobile on an actual cash value basis in excess of the appropriate deductible which is stated in the Information Pages. Auto physical damage, if elected, will extend to hired vehicles, as excess over any other available coverage. 
A.
Appraisal for Physical Damage Loss
If you and we disagree on the amount of loss, either may demand an appraisal of the loss. In this event, each party will select an experienced appraiser. The two appraisers will select an impartial umpire (who shall also be an experienced appraiser). The appraisers will state separately the actual cash value and amount of loss. If they fail to agree, they will submit their differences to the umpire. A decision agreed to by any two will be binding. Each party will pay its chosen appraiser and bear the other expenses of the appraisal and umpire equally.

B.
As respects owned automobiles on schedules filed with us at values new (Value new means the value paid at the time the automobile was purchased as a new vehicle or the estimated market value of the automobile new as identified in standard automobile appraisal books or similar sources), we will pay for loss to a covered automobile or its equipment under:


1.
Comprehensive Coverage:   

From any cause except the covered automobile’s collision with another object, or the covered automobile’s overturn.


2.
Collision Coverage:   

Caused by the covered automobile’s collision with another object, or the covered automobile’s overturn.  Damage, including broken glass, resulting from falling objects, explosion, vandalism, hail, windstorm or colliding with a bird or animal shall not be 
deemed to be loss caused by a collision. 


3.
Automobile Rental:  

We will pay up to $25 per day to a maximum of $750 for transportation expense incurred by you because of the total theft of a covered automobile or while covered damage is being repaired.  We will pay only for those covered automobiles for which you carry Comprehensive and Collision coverages. We will pay for transportation expenses incurred during the period beginning when a damaged vehicle becomes undrivable and ending when it is returned to use, or this limit is exhausted.  Regarding stolen vehicles, this coverage begins forty-eight (48) hours after the theft and ends when the covered automobile is returned to use, or we pay for its loss or the above limit is reached.


4.
Limit of Liability:



We will pay the lesser of:

a.
The actual cash value of the damaged or stolen property at the time of the loss; or

b.
The cost of repairing or replacing damaged or stolen property with property of like kind and quality.


5.
Deductible:

For each covered automobile, our obligation to pay for, repair, return or replace damaged or stolen property will be reduced by the applicable deductible shown in the Information Pages. Any Comprehensive coverage deductible shown in the Information Pages does not apply to loss caused by fire or lightning.  For high value vehicles (those with a value new in excess of $50,000) the deductible shall be $2,500 for comprehensive and $2,500 for collision coverage.
C.
Loss Payment - Physical Damage Coverages

At our option, we may:

1.
Pay for, repair or replace damaged or stolen property;

2.
Return the stolen property, at our expense and pay for any damage that results to the automobile from the theft; or

3.
Take all or any part of the damaged or stolen property at an agreed or appraised value.

      ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ● ●

SECTION IV  -

FIDELITY AND CRIME COVERAGES
We will pay for loss suffered by the covered entity involving those fidelity and crime coverage parts we cover. Fidelity and crime coverage does not include the following sections unless the word "included" is present beside the coverage section in the Coverage Agreement’s Information Pages.

	COVERAGE SECTION
	Included /

Not Included

	A.
Employee Dishonesty
	Included

	B.
Forgery or Alteration
	Included

	C.
Theft
	Included


A.
Coverage

1.
Employee Dishonesty

We will pay for loss of or damage to money, securities and property other than money and securities resulting directly from employee dishonesty up to the limit shown as the limit of liability in the Information Pages. The amount we pay is limited to that portion of loss exceeding the deductible shown on the Information Pages.  We will then pay in excess of the deductible up to the limit shown in the Information Pages.

Employee dishonesty means only dishonest acts committed by an employee, whether identified or not, acting alone or in collusion with other persons, with the manifest intent to cause you loss and obtain financial benefit (other than earned employee benefits) for the employee or any person or organization intended by the employee to receive that benefit.


2.
Forgery or Alteration

We will pay for loss involving forgery or alteration of, on or in any checks, drafts, promissory notes, or similar written promises, orders or directions to pay a sum certain in money that are:



a.
Made or drawn by or drawn upon you;

b.
Made or drawn by one acting as your agent;

or that are purported to have been so made or drawn. The amount we pay is limited to that portion of loss exceeding the deductible shown in the Information Pages.  We will then pay in excess of the deductible up to the limit shown in the Information Pages.


3.
Theft

We will pay for loss which is caused by theft (meaning any act of stealing by someone other than your employee) of money and securities as follows:

a.
Loss of money and securities inside a covered location or inside a bank or similar depository; or

b.
Loss of money and securities outside a covered location while in the care and custody of an employee; or

c.
Loss of, and damage to, a locked safe, vault, cash register, cash box or cash drawer in the covered location resulting from an actual or attempted unlawful container theft or entry; or

d.
Damage to the covered location or its exterior resulting from actual or attempted theft of covered property if you are the property owner or are liable for damage; or

e.
Loss of money and securities while outside the covered location in the care and custody of an armored motor vehicle company.

f.
Loss of money caused by or resulting from the electronic transfer of funds but only if, prior to the loss, a covered entity has certified that the following conditions exist:

i.
They confirm that the banks with which they deal have primary coverage for such losses and inform HARRP of the limits (i.e. cybertheft.)

ii.
The banks have a password protected system where each entity accessing the system has its own password.

iii.
The Authority must maintain a list of employees who are authorized to make ETF’s and describe the circumstances of their authority.  The Authority must establish and follow a user password system with a separate password for each person authorized to make electronic transfers of funds.  The password will only be known to that user.  It will be placed into a sealed envelope and kept under the personal control of the executive director and changed at least annually.  

iv.
The computers used for ETF must have, at all times, updated virus protection and firewalls to protect them from outside access.  

v.
The computers used for ETF will be turned off and de-powered each night.

But, we will pay only for the amount of loss that you cannot recover under your contract with the armored motor vehicle company or from any insurance or indemnity carried by, or for the benefit of customers of any bank or armored motor vehicle company.

The amount we pay is limited to that portion of loss exceeding the deductible shown in the Information Pages. We will then pay in excess of the deductible up to the amount shown as the limit of liability in the Information Pages.
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