 SEQ CHAPTER \h \r 1HOUSING AUTHORITIES RISK RETENTION POOL

DEFINITIONS
Words and phrases in the "Definitions" section of this coverage agreement appear throughout the coverage agreement in italicized print.

●
Accident is an event which takes place without one's foresight or expectation or design and is caused by direct physical damage to covered property.  When an initial accident causes other accidents then all accidents will be considered one accident; and all accidents that are the result of the same event will be considered one accident.

●
Actual cash value means the cost to replace 
or repair damaged property, less depreciation, and shall be the lesser of:


1.
The cost of repair; or


2.
The cost to replace with like kind and quality.

●
Additional Covered Party means any person, organization, trustee or estate that is specifically endorsed to this Agreement and to whom or to which the covered entity is obligated by virtue of a written contract to provide coverage as is afforded by this Agreement, but only with respect to operations performed by or on behalf of the covered entity or to facilities used by the covered entity.  The limit and scope of coverage afforded by endorsement to this Agreement shall be no broader than that which is required by such contract and shall in no event be broader than the coverage afforded by the written endorsement under this Agreement.

●
Amendment means any written endorsement that alters coverage terms as described in this coverage agreement.

●
Automobile means a land motor vehicle or 
trailer or semi-trailer designed and licensed for travel on public roads or subject to motor vehicle registration.  A covered automobile refers to an automobile whose value, make, model and vehicle identification numbers have been reported to us for coverage D (Section II).

●
Bodily injury means bodily injury, sickness, disability or disease, mental anguish, mental injury, shock and humiliation sustained by a person, including death resulting from any of these at any time.

●
Claim shall mean damage to covered locations and/or contents of the covered entity to which this coverage agreement applies if such property has been reported to us in a timely manner.
Claim shall also mean the institution, in a court of competent jurisdiction, of any lawsuit against the covered party or the submission of a written claim in compliance with any applicable state tort claim act.

●
Claims made coverage means that the act alleged to have created the liability and the claim against the covered party must both have taken place during the coverage period.  Errors and Omissions and Fidelity and Crime coverages are written on a claims made basis.

●
Computers and related equipment means electronic data processing equipment and components, connections, extensions, peripherals and systems, owned by, leased to or under the control of the covered entity.

●
Contents means personal property or covered property (including improvements or betterments to real property) that is owned, used by or intended for use by the covered entity while at a covered location; or while in transit, but only while in or upon a covered automobile.
●
Coverage means the indemnification provided under this coverage agreement 

subject to all the terms, conditions and limitations of this coverage agreement.

●
Covered entity means the named member public housing authority.

●
Covered location means a location which is owned by, leased by or in which a covered entity has an insurable interest and which is covered by this coverage agreement by having been revealed in writing to us and been subjected to the appropriate premium charge.

●
Covered location in the "Fidelity and Crime Coverage" part means a building occupied by a member authority for conducting business.

●
Covered Party means:


1.
You, as the covered entity;

2.
Your employees, elected or appointed officials and authorized volunteers while acting for you  or on your behalf, including all commissions, agencies, boards, authorities, or similar entities which operate under your supervision or control; and


3.
Anyone else while using, with your permission, an automobile you own, hire or borrow if the automobile liability coverage is purchased.  

●
Covered Property means structures, contents or other personal property to which this coverage agreement applies, and which its description and values have been reported to us as listed on Item 3 of the Information Pages.

●
Data means all information stored on media devices which is used in the operation of the covered entity's housing and/or community development programs and data processing.

●
Defense costs means all fees and expenses caused by and relating to the adjustment, investigation, defense or litigation of a claim including attorney’s fees, court costs and interest on judgments accruing after entry of judgment. Defense costs shall not include our or your office expenses or salaries of employees.

●
Employee means:


1.
Any person while in your service, whom you compensate directly by salary, wages or commissions, and whom you have the right to direct and control while performing services for you; or


2.
Any person employed by an employee leasing company while subject to your direction and control and performing services for you (This excludes any such person having care and custody of property outside the covered location); or


3.
Volunteers while performing services for you.


Employee does not mean any:


1.
Agent, broker, factor, commission merchant, consignee, independent contractor or representative of the same general character; or


2.
Director or commissioner except while acting, in good faith, in his/her official capacity as an agent of the covered entity.

●
Employment related practices means wrongful termination of employment or demotion; the actual or alleged failure to hire, employ, or promote; the granting, continuation or termination of an employment related right; or the alleged harassment or discrimination of any employee on the basis of race, color, religion, age, sex, sexual orientation, ancestry, national origin, physical, mental or developmental disability, or any other protected status.

●
Errors and Omissions means any misstatement or misleading statement or act or omission or neglect or breach of duty including misfeasance and nonfeasance by a covered party in their capacity as such. Errors and Omissions includes employment related practices.  Errors and Omissions does not include any claim brought by the covered entity.

●
Extended reporting period means that period of time following the end of the coverage period during which the covered entity is permitted to report to us claims for which coverage might be available under this coverage document.

●
Information Pages means the Information Pages attached to and incorporated into this coverage agreement, setting forth the specifics of the coverages, limits, deductibles, contributions and special provisions elected by the covered entity, including any modifications made by issuance of any amendatory Information Pages or endorsements.

●
Media means all material (except paper) on which data are recorded including magnetic tapes, disk packs, data storage devices, program devices for computers and related equipment.

●
Mold or fungal contamination includes, but is not limited to, fungi, mold, mildew, or their spores, mycotoxins, volatile organic compounds (scents), residue or by-products.    

●
Money means currency, coins and bank notes in current use and having a face value, and warrants, checks, travelers checks, register checks and money orders held for sale to the public.

● Motorized vehicle means a self propelled 
vehicle having a place for an on-board 
operator; including but not limited to 
riding lawn mowers, tractors and golf 
carts.
●
Non-owned automobile means an 

automobile that is not owned, leased, hired, 

rented or borrowed by the covered entity.  It 

includes an automobile that is owned by an 

employee, commissioner or volunteer but 

only while used on official business of the 

covered entity. This coverage shall apply 

excess of any insurance maintained by the 

owner of an automobile you hire or borrow 

or that is driven by one of your employees 

 on authority business. This coverage shall not apply towards any deductibles of any insurance maintained by the owner.

●  Hired Auto means an automobile that is not 

owned, but leased, hired, rented or 

borrowed, but only while used on official 

business of the covered entity. 

●
Occurrence means:


1.
As respects bodily injury and property damage liability, an accident, including continuous or repeated exposure to substantially the same general harmful conditions, which results in bodily injury or property damage the covered party neither expected nor intended; or


2.
As respects personal injury, an act committed during the coverage period which results in personal injury; or

3.
As respects Errors and Omissions, a claim made during the coverage period for errors and omissions, not otherwise excluded in this coverage agreement, for acts committed on or after the Retroactive Date. 

A claim by a person or organization seeking damages will be deemed to have been made when notice of such claim is received and recorded by any covered party or by us, whichever comes first. All claims for damages because of the same errors and omissions causing loss to the same person or organization will be deemed to have been made at the time the first of these claims is made against any covered party.


4.
As respects Fidelity and Crime coverage, an act or series of related acts involving one or more persons resulting in a covered loss.  A loss will be deemed to have occurred on the date that it is discovered by the covered entity.

(
Other  structures refers to incidental 

structures providing support services to 

Covered Property, such as detached garages, 

detached carports, trash bin enclosures, 

storage sheds, well houses, septic 

enclosures, etc.
●
Personal injury means injury, other than bodily injury, arising out of one or more of the following offenses:


1.
False arrest, detention or imprisonment, or defective service of process; 


2.
Malicious prosecution or humiliation;


3.
Wrongful entry or eviction, or other invasion of the right of private occupancy; or


4.
Libel, slander or defamation of character.

●
Pollutants means any solid, liquid, gaseous, chemical or thermal irritant or contaminant, including smoke, vapor, soot, fumes, acids, alkalis, chemicals and waste. Waste does not include materials to be recycled, reconditioned or reclaimed as part of a municipal recycling program.

●
Property damage means:


1.
Physical injury to or destruction of tangible property, including all resulting loss of use of that property; or


2.
Loss of use of tangible property that is not physically injured.

●
Property Other Than Money and Securities means any tangible property other than money and securities that has intrinsic value excluding any property listed in a Crime coverage as Property Not Covered.

●
Replacement cost means the least of the following:

1.
The cost to repair; or

2.
The cost to rebuild or replace, on the same size foundation, with new materials of equivalent size, kind, and quality; or


3.
a.
On buildings or structures, machinery, fixtures, and equipment: the actual expenditure incurred in repairing, rebuilding, or replacing the damaged or destroyed property on the same or another site, but not to exceed the size and operating capacity that existed at the time of loss; or

b.
On all other property: the amount actually expended to replace.

If repairs to a damaged property are not commenced within six months and are not substantially completed (substantially completed means that the damaged unit(s) is/are within four weeks of receiving the final inspection of the local building inspector) within twelve months of the date of loss the basis of payment shall be the actual cash value.  This time limit can be extended by written agreement of HARRP and on the showing of extenuating circumstances. 
●
Retroactive Date means the earliest date an occurrence could happen and be covered under the Errors and Omissions or Fidelity & Crime coverage parts.

●
Securities means all negotiable and non-negotiable instruments and contracts representing either money or other property and includes revenue and stamps in current use, tokens and tickets, but does not include money.

●
Specified Perils means fire, lightning, wind, hail, aircraft, vehicles, discharge from fire protective or building service equipment, explosion, riot or civil commotion.

●
Suit means a civil proceeding in which damages because of bodily injury, property damage, personal injury or errors and omissions to which this coverage applies are alleged.  Suit includes an arbitration or mediation proceeding, conducted subsequent to the filing of the lawsuit, to which you must submit because of a law, regulation or other governmental authority, but does not include arbitration proceedings required under collective bargaining agreements or other contracts.
●
Towed and mobile equipment means equipment primarily used for construction or used for repair or maintenance whether or not subject to licensing under state motor vehicle laws.  Mobile equipment shall not include janitorial or interior building maintenance or similar equipment.
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